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1. Planning Commission is dead, long live the new Plan! 

The Economic Times: 17 Dec, 2014, 11.56AM IST 
 

 

It was a decisive mandate for a change of government during a politically and economically supercharged 2014 that finally led to 

its epitaph being written. 

NEW DELHI: It has commissioned 12 five-year plans and six annual plans involving fund outlays 

of over Rs 200 lakh crore in its 65-year-history, but the fabled Planning Commission is itself set 

to be history as the government gears up to replace it with a new-age institution in the new year.  

The Plan Panel, as it is commonly known as, was set up by a simple government resolution in 

March 1950 and has withstood many political and economic upheavals, as also some occasional 

controversies, including those related to its poverty estimates as also about a huge toilet renovation 

bill and foreign tour expenses of its last Deputy Chairman.  

It was a decisive mandate for a change of government during a politically and economically 

supercharged 2014 that finally led to its epitaph being written.  

Prime Minister Narendra Modi announced in his first Independence Day speech this August that 

the Commission would get a replacement, while speculation is rife that the name and structure of 

the new body may be revealed on the Republic Day next month.  

In the process, most of the work at Yojana Bhavan, a few blocks away from theParliament, 

continues to revolve around the consultation and other procedures related to the setting up of the 

new institution, which the government wants to create as a more practical symbol of 'cooperative 

federalism'.  

Experts and insiders say 2014 would certainly be one of the most important years in the history of 

Planning Commission, for not just being the last year of its existence, but also for being a period 

when this socialist-era institution had to struggle for a makeover to remain relevant in a market-

driveneconomy.  



While it went through numerous operational makeovers over the years of its existence, ranging 

from being a simple planning body to a powerful 'control-commission' to a fiscal decentralisation 

instrument to an official think-tank, the voices had begun to grow louder for an overhaul even 

before the new government took charge in May 2014.  

The defeat of the last UPA government, however, led to immediate resignation of the 

Commission's Deputy Chairman, Montek Singh Ahluwalia, who was at the helm of affairs for a 

decade, and other members in the last week of May.  

Immediately thereafter, rumours began surfacing on the possible names of persons to head the 

Panel and continued till the big announcement was made by the Prime Minister, who happens to 

be the Chairman of the Commission, on August 15 about the end of the road for Yojana Ayog.  

Subsequently, a consultation process was launched for suggestions on the structure and role of the 

new body, while a lot many names, including the widely reported 'Niti Ayog' or Policy 

Commission have also come up in the public domain.  

There is no official word as yet on the final structure, role or name of the new body.  

It has been suggested that instead of a "control Commission", the new body should play the role 

of a catalyst and provide a platform to the Centre, states and experts to discuss issues and come 

out with the best solutions.  

To take Chief Ministers on board, Modi also called a meeting earlier this month to deliberate on 

the structure of the new body, where most state leaders were said to be in favour of decentralisation 

of power and planning through it.  

Congress-ruled states, however, had reservations about dismantling an institution which was set 

up by the first Prime Minister Jawaharlal Nehru and they suggested restructuring of the existing 

body, rather than a complete replacement.  

Incidentally, Nehru himself is said to have faced resistance to the idea of setting up of thePlanning 

Commission, but it went on to become a major platform for successive governments to formulate 

and push forward economic policies and other development plans.  

It was set up initially as part of the government's declared objectives to promote a rapid rise in the 

standard of living of the people by efficient exploitation of resources, increasing production and 

offeringemployment pportunities.  

The Commission was charged with the responsibility of assessing all resources of the country, 

augmenting deficient resources, formulating plans for the most effective and balanced utilisation 

of resources and determining priorities.  

 



The first Five-year Plan was launched in 1951 with total outlay of little over Rs 2,000 crore and 

two subsequent five-year plans were formulated till 1965, when there was a break because of the 

Indo-Pakistan Conflict.  

Two successive years of drought, devaluation of currency, a general rise in prices and erosion of 

resources disrupted the planning process and after three Annual Plans between 1966 and 1969, the 

fourth Five-year plan was started in 1969.  

The Eighth Plan could not take off in 1990 due to the fast changing political situation at the Centre 

and the years 1990-91 and 1991-92 were treated as Annual Plans. The Eighth Plan was finally 

launched in 1992.  

For the first eight Plans, the emphasis was on a growing public sector with massive investments in 

basic and heavy industries, but since the launch of the 9th Plan in 1997, the emphasis on the public 

sector has become less pronounced and the current thinking on planning in the country, in general, 

is that it should increasingly be of an indicative nature.  

The new year 2015 would again be keenly awaited by the experts to witness what replaces this 

long-standing structure and what changes does it bring to the way plans and policies are formulated 

and implemented by the new government.  

 

 

  



 

2. Planning Commission is dead, long live the new Plan! 

Zee News: Last Updated: Wednesday, December 17, 2014 - 11:22 

 

 

 

 

 

New Delhi: It has commissioned 12 five-year plans and six annual plans involving fund outlays of 

over Rs 200 lakh crore in its 65-year-history, but the fabled Planning Commission is itself set to 

be history as the government gears up to replace it with a new-age institution in the new year. 

The Plan Panel, as it is commonly known as, was set up by a simple government resolution in 

March 1950 and has withstood many political and economic upheavals, as also some occasional 

controversies, including those related to its poverty estimates as also about a huge toilet renovation 

bill and foreign tour expenses of its last Deputy Chairman. 

It was a decisive mandate for a change of government during a politically and economically 

supercharged 2014 that finally led to its epitaph being written. 

Prime Minister Narendra Modi announced in his first Independence Day speech this August that 

the Commission would get a replacement, while speculation is rife that the name and structure of 

the new body may be revealed on the Republic Day next month. 

http://zeenews.india.com/tags/planning-commission.html


In the process, most of the work at Yojana Bhavan, a few blocks away from the Parliament, 

continues to revolve around the consultation and other procedures related to the setting up of the 

new institution, which the government wants to create as a more practical symbol of 'cooperative 

federalism'. 

Experts and insiders say 2014 would certainly be one of the most important years in the history 

of Planning Commission, for not just being the last year of its existence, but also for being a period 

when this socialist-era institution had to struggle for a makeover to remain relevant in a market-

driven economy. 

While it went through numerous operational makeovers over the years of its existence, ranging 

from being a simple planning body to a powerful 'control-commission' to a fiscal decentralisation 

instrument to an official think-tank, the voices had begun to grow louder for an overhaul even 

before the new government took charge in May 2014. 

The defeat of the last UPA government, however, led to immediate resignation of the 

Commission's Deputy Chairman, Montek Singh Ahluwalia, who was at the helm of affairs for a 

decade, and other members in the last week of May. 

Immediately thereafter, rumours began surfacing on the possible names of persons to head the 

Panel and continued till the big announcement was made by the Prime Minister, who happens to 

be the Chairman of the Commission, on August 15 about the end of the road for Yojana Ayog. 

Subsequently, a consultation process was launched for suggestions on the structure and role of the 

new body, while a lot many names, including the widely reported 'Niti Ayog' or Policy 

Commission have also come up in the public domain. 

There is no official word as yet on the final structure, role or name of the new body. 

  



3.10 Cr Aadhaar cards linked to bank accounts: Planning Commission 

Vivek Pai, Media Nama.com 

 

The Planning Commission has revealed that 10 crore Aadhaar numbers have been linked to bank 

accounts of said card holders so far as a part of the government’s Digital India mission. According 

to the agency, this will help it identify genuine beneficiaries and send government welfare 

subsidies directly into their bank accounts. 

To link Aadhaar numbers to their bank accounts, citizens have to provide a copy of their Aadhaar 

card or e-Aadhaar to the bank branch where they hold an account. Once linked, it is used by the 

government to pay various subsidies like for LPG cylinders, MNREGA workers, PDS, scholarship 

and remittance etc. 

Citizens with linked accounts will be able to access these subsidies even after moving to another 

part of the country or on change of account to another bank. As of now, 333 banks are on board 

with the Aadhaar linking scheme. The report also mentions that citizens can check the status of 

their Aadhaar bank account link by dialling *99*99# on mobiles, which will cost the user Rs 1.50 

per enquiry. 

The government also launched the ambitious Jan Dhan Yojana financial inclusion drive in August  

and Business Standard reports that 8.76 crore bank accounts have been opened under the scheme. 

Banks have been tasked to cover all the households before the end of December and seek public 

feedback to ascertain and open accounts for the leftover households. Banks on their part seem to 

be dependent on the Aadhar-linked direct benefit transfers to make the financial inclusion drive 

viable as suggested by this interview with B. Sriram, managing director at State Bank of India. 

Sriram had said that although there were a number of accounts being opened in the scheme, the 

average balance in basic savings accounts has dropped to Rs 400-300 from Rs 700-600, hence 

pushing up the costs of maintaining them. 

Last month, the Indian Government had launched an Aadhaar-based digital life certificate called 

Jeevan Pramaan for pensioners. The new system, being developed by the Department of 

Electronics and IT (DeitY), consists of a software application which enables recording the 

pensioner’s Aadhaar number and biometric details from a mobile device or computer via a 

biometric reading device, to help establish that the pensioner was alive at the time of 

authentication, without them having to be physically present. 

Interestingly, the Women and Child Development ministry has also suggested that Aadhaar should 

be used to authenticate profiles on matrimonial sites, so that the government knows who in India 

wants to get married, and can help them find partners. Strangely the report mentioned that 

incorporation of Aadhaar has been suggested, but “by early next year all matrimonial sites will 

have to comply”. 

SC ruling on Aadhaar: The Supreme Court had ordered the government to not link social benefits 

to Aadhaar, in September last year. The West Bengal Assembly had also passed a resolution asking 

for the Central government to delink Aadhar from the Direct Benefits Transfer scheme, 

specifically LPG subsidy, in December the same year. 



4. Step towards true federalism 

 

Kalyani Shankar, The Echo of India: 17.12.2014 
  

The Modi government’s decision to do away with the six decade old Planning Commission is an 

important exercise in a federal setup meeting the assertion of the chief ministers. Modi had 

announced this from the ramparts of Red Fort during his first Independence Day speech. This week 

it has been taken forward with a meeting of chief ministers to discuss and decide about the shape 

of the new body. As expected, politics has crept into this important issue and the efforts to sort out 

the differences in the retreat informally did not work.  While the NDA chief ministers endorsed 

Modi’s view the UPA chief ministers, mostly from the Congress ruled states opposed the idea that 

it was being done with a view to get rid of the Nehruvian legacy. 

 

What kind of new body is being thought of? Modi has given an indication “ We will replace the 

Planning Commission with a new institution having a new design and structure, a new body, a new 

soul, a new thinking, a new direction, a new faith towards forging a new direction to lead the 

country, based on creative thinking, public-private partnership, optimum utilization of resources, 

utilization of youth power of the nation, to promote the aspirations of state governments seeking 

development, to empower the state governments and to empower the federal structure.” It is a huge 

task indeed. 

 

This is not the first time the government is dismissive of the Commission. Rajiv Gandhi called 

commission a bunch of jokers. But he stopped short of dismantling it.  The BJP in its 1998 

manifesto said, “The Planning Commission will be reformed and reorganized in light of the 

changing developmental needs of our country”.   The revamp plan during its 13 months rule also 

explored the possibility.  Former Planning Commission Deputy Chairmen like K.C. Pant and even 

Manmohan Singh made some attempts to explore changes. From a highly centralized planning 

system, the Indian economy is gradually moving towards indicative planning where the 

Commission’s role is changing gradually. 

 

The arguments for setting up the new body is that the centralized planning concept cannot work in 

the changed circumstances, as the Commission is losing its relevance. First of all, times have 

changed and issues have changed and Nehru himself would have been the first to say that the 

commission needs a re look had he been alive. In a market economy the planning process needs a 

different orientation and outlook. 

 

Secondly, many state chief ministers had complained about having to visit Yojna Bhavan and   go 

through the annual ritual of getting approval for their annual plans. Modi too must have resented 

this exercise as the Gujarat chief minister and made a mental note of it to rectify when he became 

the prime minister. In the changed scenario, the states want more say in a federal setup.   

 

Thirdly the role of Planning Commission after liberalization had nothing to do with keeping the 

commanding heights of the economy with the public sector.  The public sector itself needs reforms. 

 

Fourthly, Modi’s critics say that he wants to dump Nehru’s legacy and doing away with the 

Planning Commission is one of them. When the Commission came into being in February 1950, 



it was an era of centralized planning for the country.  It assessed the assets of the country and 

formulated plans for their use.  It reviewed and discussed social and economic policies that affect 

national development.  It also allocated funds for the centrally sponsored schemes.   It has claimed 

credit for the increased agricultural and industrial production, modernization of technology, 

liberalization of the economy and improvement in the social indicators over the years. 

 

So what kind of a new body is going to replace the Commission? If one goes by the presentation 

given by the Planning Commission Secretary Sindhusree Khuller to the chief ministers, the Prime 

Minister will head the new institution, which should act as a think tank. It may have 8 to 10 regular 

members with half of them representing the states. The chief ministers would be members by 

rotation.  The remaining could be experts in various fields. The new body could provide internal 

consultancy services to states and the Centre on different matters. It would monitor, evaluate, 

programme projects, conduct cross-sectoral and inter ministerial exercise and appraisal of projects. 

It is not clear how long it will take for the new body to emerge. 

 

Now that a decision has been taken, there are several questions, which need clarity. The chief 

ministers meeting this week has not found an answer as to who would allocate funds and transfer 

from the centre to the states. Will it be attached to the Finance ministry or the PMO? What happens 

to the NDC, which has a special place in the federal setup? Who will formulate and monitor the 

annual and five year plans or will there be no planning?  What about the centrally sponsored 

schemes? No doubt the Financial Commission will have a bigger role. Who will arbiter the disputes 

between the states?  Will it get a statutory status? 

 

Once answers to these emerge, then the new body could function smoothly. But care must be taken 

to ensure the independence of the new body.  There should be transparency in selection of its 

members.  It should also remain apolitical to get the trust of chief ministers.  With the prime 

minister’s weight behind it , it should be able attract the highest talent in the country. How far the 

government accepts its recommendations also depends on the prime minister. IN short the new 

body should be able to function smoothly and effectively without interference from the political 

class. (IPA) 



5. Letters to the Editor: Planning with purpose 

The Statesman: 18 Dec 2014  

SIR, This is with reference to the news item “PM: States to play greater role in  Plan panel 

replacement” (8 December). Prior to establishing the Planning Commission in March 1950 

Jawaharlal Nehru wrote a letter to all Chief Ministers in first December 1949 drawing a road map 

of planning: “If a planning authority is set up at the Centre, it naturally  follows  that  each province 

or state should have some counterpart of it, closely associated with the central authority. 

It follows that there must be the closest cooperation between the provinces and the Centre in this 

respect. Also, of course, that each department of government, whether at the Centre or in the 

provinces, must coordinate its activities with other departments”. Each State has its counterpart of 

Planning Commission. 

However, what is lacking is coordination and cooperation among different development agencies 

for proper implementations. 

Flailing state syndrome prevails here in India: the head remains sound and functional but it is no 

longer reliably connected via nerves and sinews to its own limbs. 

Discussion about planning also reminds me of  a  story  of a drunkard. Once a drunkard lost the 

key of his apartment and went on searching for the lost key near the street light at night for quite 

a while, when a second drunkard appeared on the scene to help him.  

After joining the search for a while he asked: “Are you sure that you have lost your key here?” 

The first answered: “Not at all. 

But there is light here; hence it is easier to search!” As the drunkard justified his search in the lit 

area forgetting about the rest of the street, planners in our country justify their pronouncements by 

highlighting a narrow set of issues, and forgetting the larger picture. 

At the time of framing any plan and implementation thereof the proposed “Team India” of Prime 

Minister should bear in mind the famous “talisman” of Mahatma Gandhi: “Recall the  face  of  the  

poorest  and the weakest man (woman) whom you may have seen, and ask yourself if the step you 

contemplate is going to be any use to him (her). Will he (she) gain anything by it? Will it restore 

him (her) to a control over his (her) own life and destiny?” 

Yours, etc., Jaydev Jana, Kolkata, 10 December. 
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